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Competition is Working…

Significant cost savings
Expands competitive tandem service 
options (i.e., local transit and 
access)

Eases competitive tensions

Promotes development of new 
services i.e. IP Interconnection

Increase network reliability

Neutral Tandem provides competitive carriers with a more 
efficient and cost effective means to route calls to one another.

Our markets cover over two-thirds of the competitive TNs in the U.S. 
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Transit Competition

• Commission Favors Competition versus 
Regulation.

• Significant Transit Service competition has 
developed over the past several years.

• Regulating Transit Service has Severe 
Unintended Consequences.

• FCC Should Establish Rules to Promote Further 
Transit Competition.
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Phantom Traffic

• Neutral Tandem generally supports the United States 
Telecom Association proposal for rules to address the 
issue of “phantom traffic.”

• The Originating Carrier must provide appropriate call 
signaling information to the Transit Provider.

• The Transit Provider will pass to the terminating carrier all 
call signaling information it receives.

• If the Originating Carrier fails to provide required signaling 
information, the Transit Provider will provide call records 
to the terminating carrier that identifies the Originating 
Carrier (when known).  The Transit Provider should be 
fairly compensated for providing these call records.
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Phantom Traffic (cont’d)

• The FCC should not, however, adopt a blanket rule 
requiring that all traffic be routed “in accordance with the 
LERG.”

• Such a requirement would restrict competition.
Competitive carriers may name the ILEC tandem as 
their homing tandem in the LERG; thus, requiring 
carriers to route all traffic in accordance with the LERG 
would result in all traffic being routed to the ILEC 
tandem—destroying the transit competition that has 
developed.
More broadly, any LEC can only designate one homing 
tandem in the LERG for each end office, so a blanket 
rule would prevent any competition for tandem transit 
traffic.
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Access Charges

• Certain IXCs complain that they are being invoiced unreasonably high 
amounts by some LECs providing switched access services, especially in 
relation to “traffic pumping” or similar arrangements.

• This is fundamentally an issue of excessive rates:

• Inflated LEC access charges are contrary to the intent of the Seventh 
Order and Eighth Order and to the FCC’s benchmark (47 C.F.R. 
§61.26(f)).

• Inflated LEC access charges hinder, rather than promote, competition in 
the switched access market.

• FCC easily can resolve this issue through its reform of switched access rates.

• So long as the switched access rates charged by a carrier are equal to or 
less than the rates mandated by such reform, revenue sharing arrangements 
should not be per se impermissible.

• Even if revenue sharing arrangements with end users are found to be 
subject to abuse, any rule should be narrowly targeted to the identified 
problem
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